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(5) Changes to the original application
for test drilling. If you propose changes
to the original application and the Re-
gional Director determines that the
changes are significant, the Regional
Director will require you to publish the
changes for an additional 30 days to
give other persons a chance to join as
original participants.

(d) Bonding requirements. You must
submit a bond under this part before
you may start a deep stratigraphic
test.

(1) Before BOEM issues a permit au-
thorizing the drilling of a deep strati-
graphic test, you must either:

(i) Furnish to BOEM a bond of not
less than $200,000 that guarantees com-
pliance with all the terms and condi-
tions of the permit; or

(ii) Maintain a $1 million bond that
guarantees compliance with all the
terms and conditions of the permit you
hold for the OCS area where you pro-
pose to drill.

(2) You must provide additional secu-
rity to BOEM if the Regional Director
determines that it is necessary for the
permit or area.

(3) The Regional Director may re-
quire you to provide a bond, in an
amount the Regional Director pre-
scribes, before authorizing you to drill
a shallow test well.

(4) Your bond must be on a form ap-
proved by the Associate Director for
BOEM.

§551.8 Inspection and reporting re-
quirements for activities under a
permit.

(a) Inspection of permit activities. You
must allow BOEM representatives to
inspect your exploration or scientific
research activities under a permit.
They will determine whether oper-
ations are adversely affecting the envi-
ronment, aquatic life, archaeological
resources, or other uses of the area.
BOEM will reimburse you for food,
quarters, and transportation that you
provide for BOEM representatives if
you send in your reimbursement re-
quest to the Region that issued the
permit within 90 days of the inspection.

(b) Approval for modifications. Before
you begin modified operations, you
must submit a written request describ-
ing the modifications and receive the
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Regional Director’s oral or written ap-
proval. If circumstances preclude a
written request, you must make an
oral request and follow up in writing.

(c) Reports. (1) You must submit sta-
tus reports on a schedule specified in
the permit and include a daily log of
operations.

(2) You must submit a final report of
exploration or scientific research ac-
tivities under a permit within 30 days
after the completion of acquisition ac-
tivities under the permit. You may
combine the final report with the last
status report and must include each of
the following:

(i) A description of the work per-
formed.

(ii) Charts, maps, plats, and digital
navigational data in a format specified
by the Regional Director, showing the
areas and blocks in which any explo-
ration or permitted scientific research
activities were conducted. Identify the
lines of geophysical traverses and their
locations including a reference suffi-
cient to identify the data produced dur-
ing each activity.

(iii) The dates on which you con-
ducted the actual exploration or sci-
entific research activities.

(iv) A summary of any:

(A) Hydrocarbon or sulphur occur-
rences encountered;

(B) Environmental hazards; and

(C) Adverse effects of the exploration
or scientific research activities on the
environment, aquatic life, archae-
ological resources, or other uses of the
area in which the activities were con-
ducted.

(v) Other descriptions of the activi-
ties conducted as specified by the Re-
gional Director.

§551.9 Temporarily stopping, can-
celing, or relinquishing activities
approved under a permit.

(a) BOEM may temporarily stop ex-
ploration or scientific research activi-
ties under a permit when the Regional
Director determines that:

(1) Activities pose a threat of serious,
irreparable, or immediate harm. This
includes damage to life (including fish
and other aquatic life), property, any
mineral deposit (in areas leased or not
leased), to the marine, coastal, or
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human environment, or to an archae-
ological resource;

(2) You failed to comply with any ap-
plicable law, regulation, order, or pro-
vision of the permit. This would in-
clude BOEM’s required submission of
reports, well records or logs, and G&G
data and information within the time
specified; or

(3) Stopping the activities is in the
interest of National security or de-
fense.

(b) Procedures to temporarily stop ac-
tivities. (1) The Regional Director will
advise you either orally or in writing.
BOEM will confirm an oral notification
in writing and deliver all written noti-
fications by courier or certified or reg-
istered mail. You must halt all activi-
ties under a permit as soon as you re-
ceive an oral or written notification.

(2) The Regional Director will advise
you when you may start your permit
activities again.

(c) Procedure to cancel or relinquish a
permit. The Regional Director may can-
cel, or a permittee may relinquish, a
permit at any time.

(1) If BOEM cancels your permit, the
Regional Director will advise you by
certified or registered mail 30 days be-
fore the cancellation date and will
state the reason.

(2) You may relinquish the permit by
advising the Regional Director by cer-
tified or registered mail 30 days in ad-
vance.

(3) After BOEM cancels your permit
or you relinquish it, you are still re-
sponsible for proper abandonment of
any drill sites in accordance with the
requirements of 30 CFR 251.7(b)(8). You
must also comply with all other obliga-
tions specified in this part or in the
permit.

§551.10 Penalties and appeals.

(a) Penalties for noncompliance under a
permit issued by BOEM. You are subject
to the penalty provisions of:

(1) Section 24 of the Act (43 U.S.C.
1350); and

(2) The procedures contained in 30
CFR part 550, subpart N, for non-
compliance with:

(i) Any provision of the Act;

(ii) Any provision of a G&G or drill-
ing permit; or

30 CFR Ch. V (7-1-14 Edition)

(iii) Any regulation or order issued
under the Act.

(b) Penalties under other laws and reg-
ulations. The penalties prescribed in
this section are in addition to any
other penalty imposed by any other
law or regulation.

(c) Procedures to appeal orders or deci-
sions BOEM issues. See 30 CFR part 590
for instructions on how to appeal any
order or decision that we issue under
this part.

§551.11 Submission, inspection, and
selection of geological data and in-
formation collected under a permit
and processed by permittees or
third parties.

(a) Awvailability of geological data and
information collected under a permit. (1)
You must notify the Regional Director,
in writing, when you complete the ini-
tial analysis, processing, or interpreta-
tion of any geological data and infor-
mation. Initial analysis and processing
are the stages of analysis or processing
where the data and information first
become available for in-house interpre-
tation by the permittee, or become
available commercially to third parties
via sale, trade, license agreement, or
other means.

(2) The Regional Director may ask if
you have further analyzed, processed,
or interpreted any geological data and
information. When so asked, you must
respond to BOEM in writing within 30
days.

(b) Submission, inspection, and selec-
tion of geological data and information.
The Regional Director may request the
permittee or third party to submit the
analyzed, processed, and interpreted
geologic data and information for in-
spection and/or permanent retention by
BOEM. The data and information must
be submitted within 30 days after such
request.

(c) Requirements for submission of geo-
logical data and information collected
under a permit. Unless the Regional Di-
rector specifies otherwise, geological
data and information must include:

(1) An accurate and complete record
of all geological (including geo-
chemical) data and information de-
scribing each operation of analysis,
processing, and interpretation;
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